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REF: STATE 132801 

1. EMBOFF PRESENTED U.S. POSITION AS SET FORTH 
REFTEL TO MR. FORTIN (ACTING CHIEF, INTERNATIONAL 
ORGANIZATION, INTERNATIONAL FINANCE DIVISION, FINANCE 
DEPARTMENT) ON JUNE 24 AND REQUESTED CANADIAN 
OPPOSITION TO IBRD/IMF RESOLUTION ON SUBJECT 
COMPENSATION PROPOSALS. 

2. FORTIN NOTED THAT EMBASSY PRESENTATION CAME AT 
OPPORTUNE TIME IN VIEW OF IMMINENT FINANCE DEPARTMENT DECISION 
ON SALARY PROPOSALS. FORTIN EXPRESSED GOC 

UNHAPPINESS WITH WAY SALARY PROPOSALS ARE DEVELOPED, 

STATING THAT METHOD ALLOWS VIRTUALLY NO POSSIBILITY 
FOR DISCUSSION, ONLY A YES OR NO VOTE. IN FORTIN S 
PERSONAL VIEW, CANADA WILL PROBABLY AGREE TO THE 
INCREASES BUT OPPOSE YEARLY REVIEW OF REMUNERATION. 

FORTIN PARENTHETICALLY NOTED THAT GOVERNORS SUBCOMMITTEE 
REPORT RECOMMENDING THE PROPOSALS HAD BEEN SIGNED BY 
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A CANADIAN (JOHN DEUTSCH), IMPLYING THAT THIS MIGHT 
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MAKE IT AWKWARD FOR THE GOC TO OPPOSE THE SALARY 
INCREASES. 

3. ON A RATHER DEFENSIVE NOTE, FORTIN RECALLED EMBOFF'S 
REPRESENTATIONS TO HIM IN MAY (OTTAWA TELEGRAM 1292) 
SEEKING GOC OPPOSITION TO IBRD/IMF STAFF SALARY 
INCREASES AND A PENSION PLAN PROPOSAL. FORTIN 
APOLOGIZED FOR NOT HAVING INFORMED EMBOFF AS TO WHAT 
HAD HAPPENED ON THIS MATTER, NAMELY, THAT CANADIAN 
EXECUTIVE DIRECTOR IN WASHINGTON HAD TAKEN IT UPON 
HIMSELF TO FAVOR THE COMPENSATION INCREASES WITHOUT 
REFERENCE TO OTTAWA. 

4. SUBSEQUENTLY, ECON COUNSELOR DISCUSSED MATTER IN 
SEPARATE CONVERSATIONS WITH ASSISTANT DEPUTY MINISTER 
RODNEY GREY AND WILLIAM HOOD (WHO ARE RESPONSIBLE, 
RESPECTIVELY, FOR IBRD AND IMF QUESTIONS IN FINANCE 
DEPARTMENT) AND INVITED THEIR PERSONAL ATTENTION TO 
U.S. VIEWS. BOTH GREY AND HOOD INDICATED SUBCOMMITTEE 
RECOMMENDATIONS ARE VIEWED WITH CONCERN AND ARE 
PRESENTING GOC WITH DIFFICULT DECISION. THEY WOULD 
NOT PREDICT HOW ISSUE WOULD BE RESOLVED IN GOC BUT 
TOOK NOTE OF U.S. VIEWS AND EXPRESSED APPRECIATION 

FOR OUR COMMENTS. HOOD, WHO IS ALSO CANADIAN 
ALTERNATE GOVERNOR FOR IMF, EXPRESSED PARTICULAR INTEREST 
IN U.S. CALCULATIONS RE EQUIVALENT TAXABLE SALARIES. 

5. COMMENT: IT WOULD APPEAR THAT GOC STILL UP IN 
THE AIR ON THIS ISSUE. STATE AND TREASURY MAY WISH 
TO CONSIDER WHETHER ANY HIGH-LEVEL APPROACHES TO 
CANADIANS COULD USEFULLY BE MADE FROM THE WASHINGTON 
END. 
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